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ACTION EUR-25 
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E. O. 11652: N/A 

TAGS: EIND, ETRD, EEC, IT 

SUBJECT: ITALIAN REACTION COOK-FIELDING MEETING ON 
FERROUS SCRAP 

REF: EC BRUSSELS 6508; MILAN 1739 

DEPT PASS COMMERCE FOR DEP ASST SEC COOK 

1. DOTT DEL GUERCIO, CAMPSIDER DIRECTOR, CONTACTED CONSULATE 
TO EXPRESS HIS PESSIMISM THAT ITALIAN PROBLEMS WILL RECEIVE 
DUE CONSIDERATION IN FORMATION U.S. EXPORT CONTROL POLICY 
GOVERNING 1974 ALLOCATIONS OF U.S.-ORIGIN FERROUS SCRAP. 

DEL GUERCIO PARTICULARLY DISMAYED RE POSSIBILITY THAT 
CONTRACTS FOR SUPPLY OF 230 THOUSAND METRIC TONS NEGOTIATED 
IN SEPTEMBER, 1973 WOULD NOT BE AUTHORIZED AND CONSEQUENTLY 
HAVE TO BE RE-NEGOTIATED AT PRICES CURRENTLY PREVAILING, UP 
10-15 PERCENT FROM SEPTEMBER LEVELS. STILL, PRICE CONSI- 
DERATIONS SECONDARY TO SHEER AVAILABILITY AND DEL GUERCIO 
PREDICTED PRODUCTION CUTBACKS IF SCRAP SUPPLIES NOT FORTH- 
COMING BY FEBRUARY, 1974. 
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2. DEL GUERCIO MENTIONED BRUSSELS RUMOR THAT PEOPLES 
REPUBLIC CHINA WOULD BE GRANTED QUOTA ONE MILLION TONS 
U.S. FERROUS SCRAP, AND LAMENTED INSERTION ' POLITICS" AT 
EXPENSE OF HISTORICAL FACTORS. FINA 
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